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LogiSteps: Navigating Third-Party Logistics:

We do not manufacture the product, but we sell it to customers. If the stock is not available,
in third-party order processing, the business receives orders from customers and then
passes them to a third-party vendor who delivers the goods to the customer and bills the
business.

Thirad Party Saln

In the process of third-party order management, control is exercised through
material types. Material types determine whether a material can be produced
exclusively internally, ordered solely from third-party vendors, or allows for both
options.

For example, trading goods (HAWA) can only be ordered from third-party vendors.
Third-party items can be automatically generated by the system or manually
altered by end-users by changing the item category during sales order processing.

For instance:

e MMO1: Item category group BANS maps to item category TAS.
e MMO1: Item category group NORM maps to item category TAS.

If the Ship-to-Party address is modified in the sales order, these changes are
propagated to the purchase requisition and purchase order that have already been
created. You can find the Ship-to-Party address in the purchase order attributes.
When you save the sales order containing the third-party item, the system
automatically generates a purchase requisition in the purchasing module (you can
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find the purchase requisition number in VAO2 within the sales order's schedule
lines).

During the creation of the purchase requisition, the system automatically
determines the vendor. Purchase orders are typically generated from purchase
requisitions. When creating a purchase order, the system automatically copies the
delivery orders from the corresponding sales order. The purchase order number
appears in the document flow of the sales order. Any changes made in the purchase
order automatically affect the sales order. However, changes made in the sales
order do not reflect in the purchase order.

Configuration steps:

Maintain Purchase Organization: To create a purchase order,; a purchase
organization is required, which is managed in MM. Access SPRO > Enterprise
Structure Definition > MM > Maintain Purchase Organization > New Entry.

¥ le:a Enterprise Structure
&3 (& Localize Sample Organizational Units
= {:_:3 Definition

’ [_::3 Financial Accounting

’ l;_—:a Controling

= Logistics - General

* |53 Sales and Distribution
2 E:S Materials Management

. [:_ Restrictions for the Industry Solution for Defense Forces & Public !
&3 "%} Maintain storage location
. [;_:3 "&} Maintain purchasing organization

Display View "Purchasing Organizations"”: Overview

B B 3

Purch. organization Purch. org. descr. i
0001 Einkaufsorg. 0001 -
1000 Reference Pur.Org o

faWaWaVal Cao ol Do oo e o

2 Assign purchase organisation to company code: -
SPRO enterprises structure assignment MM assign purchase organisation to company
code
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Enterprise Structure

&5 (£ Localze Sample Organizational Units

&3 Definition

v &3 Assignment

’E:j
» [g3
» [es
- I8

Financial Accounting
Controling

Logistics - General
Sales and Distribution
Materials Management

' E:s '7'%} Assign purchasing organization to company code

Display View "Assign Purchasing Organization -> Company Code": Overvi

Assign Purchasing Organization -> Company Code

POrg Description
0001 Einkaufsorg. 0001

CoCd ' Company Name Status

0001 SAP AG.

3Assign purchase organisation to plant: -
SPRO enterprises structure assignment MM assign purchase organisation to Plant

~ les

o [

~ |53
B

P led

v [e3
' lgd

i

Enterprise Structure
[63 (& Localize Sample Organizational Units

Definition

Assignment
Financial Accounting
Controling
Logistics - General
Sales and Distribution
Materials Management

s l:_:a @f Assign purchasing organization to company code
. l?; & Assign purchasing organization to plant

F_a— r

Assign Purchasing Organization to Plant

POrg | Description Plnt
0001 Finkaufsora. 0001

Name 1 Status

0001 Plant 0001

4. assign item categories
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~ lea Sales
* [53 Sales Documents

¥ l—r:"; Sales Document Header

v &3 Sales Document Item
- |3 @ Define Item Categories
® E_:-‘ @' Maintain Item Categories for Fashion Management
* [25 & Define Item Category Groups
* |55 & Define Defautt Values For Material Type
* [25 &> Define Item Category Usage
: E:, @' Assign Item Categories

| . S G =

new entries

Change View "Item Category Assignment": Details

5% NewEntries [[) A B9 &) [ 5

Sales doc. type ZOR
Item cat.group BANS
Item usage
ItemCat-HglLvItm
Item category TAS
i - L .

4

5. customer crated ( xd01 or bp )
1 .mainatain general data , sales area data, company codes

genear data -name ,adress, postal code maintain
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03193, role Customer

- & y
. ’

2 | Buseess Partner

Deplay 1 B2 mk

Adikess Ovesview

Sautaton
Sautaton

Sewch Tenrs

Search Term 172 T

Specal Customer

Standard Address

e Pt Srervwen
Syeet Address
Street/House mamber P
Posl Code/Cey 1
Courtyry
Tene zone 1

Sakes and Dstrbuton ETM Data fevtorshes 2

M RAMESHAWAR TCS 123456 pune

St v

A

Idertfcaton Control | Payrment Traosactions Status

Comrpany -
RAMESHAWAR TC5

Reason Undes.
Commert

une
S345% pune
N Iretax

HOTA

Repon a? Maarasiera

Legal Dot

Custooner: Gener i Dita
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003193, role Customer

= ' 4 Guentid Data ETMDaa  Rettoeshes

Ll Baaness Partne

Dasplay r 89 roke

Sokes Aven
Sakis Ong
Dtz Oharned

Drvoen

Ortens | Stppag

Ovrhet

Séles Duirer
Costomer Groug
Soles Offce

Sales Group
Authorzatien Goow
ACCOUTE d QRTOMTWY
vt Probusbaty
Item proposs

A8 Cass

Unk of Measure Grp
PP custinmes proced
Cutrency

Excharge Rate Type

Prong/ Retstoy
Proe Growp
Cust e Moondum

Proe st

003153 W AAMESHAWAR TCS [ 173456 tune

rtoe -l

L0 = Sabes Arvins

i3 tch Aren

| By | Pyt Funciois  — Aditond Data - Stitus Cutoman: Toats | Addtonsd Daca

1En Incban Ripes

Buk buyer
Standand

sales area data - sales area , customer pricing procedure maintain

company data- reconciliation data maintain
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003193, role Cust. Bill-To Party

g ' d Gener il Dats

L Basnass Parmry

Deaplay n B9 role

Company Code
Company Code
Custormes

Vandar

Accowt Mamagemest
feconchaton aca
Heod offoe

Sart ey

Subsidy Indeator
furhorzaton Grewp
Planring Growp
Rokise Grong

Value Adjustment

Irteress Catafetion
Interest ndkcator
interest Cycle
Lost Key Dete

Last Interat Ron
Reterence Data

frevonns Accoure No
Morsenned Mo

then after saved

ETM Data  Rlstonshen

3183 A RAMESHAWAR TCS / 12345 pune
st. 88-To Party »

i
5

1BF Industres Limted [

Customer: Payment Transactons_| Custorner: Comespondence | Oustomer: Irsurance | Gistomer: Qator

Domeste Csbomey

Mortrs

Customer: Withhokdng Tax

4 MMO1 create material (THIRD1) | view should be selected maintain BANS - item

categories maintain purchasing view - purchasing group [001] save it.
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Create Material (Initial Screen)

Select View(s)

Material
Industry Sector
Material type

Change Number

| Copy from...
Material

Org. Levels Data

Mechanical engineering -
Trading Goods -
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View

;Basic Data 1

lBasic Data 2

Classification

Sales: Sales Org. Data 1
Sales: Sales Org. Data 2
JSaIes: General/Plant Data
Foreign Trade: Export Data
Sales Text

iPurchasing

‘Foreign Trade: Import Data
Purchase Order Text

MRP 1

MRP 2

MRP 3

MRP 4

Advanced Planning

LGeneral Plant Data / Storage 1

| |View selection only on request

@l Org. Levels “ Data I@

E] Default Setting ”g‘

vt . Change Material 213 (Raw materials)

3 ) Addtonal Data 43 Orp. Levels 47 Check Saeen Data (5

@ S3lkes:sales org. 1 0% Salestsalesorgi 2 | (' Sales: General/Plant

Foreign trade export

Sales text

Materal 213
Descr. MASTER BATCH RAINBOW
Sales Org. 4000 JBF Sales Org
Distr. Chi RT Retal

Grouping terms

Matl statstics grp

Volume Rebate Group

Gen, tem cat, grp BANS Thrd-party tem
Pricng Ref. Mati

Matenal Pnce Grp
Acct Assmit Grp Mat.
Item categary group

01
U1

BANS
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7 schedule line

-l‘

- O

[_;:5 Master Data
&3 Basic Functions
v g3 Sales

-

3 Sales and Distribution

g4 Sales Documents

’ [;_:3 Sales Document Header
’ E‘:S Sales Document Item

v r.-::a Schedule Lines
¢ E:s @P Define Schedule Line Categories

-

ASSIR AR XER ) TG R { o3 |

Display View "Maintain Schedule Line Categories": Details

&) [3 5

Sched.line cat. cs

Business data

Delivery block
Movement type
Movement Type 1-Step

Order Type NB
Item category 5
Acct Assgmt Cat X

Update Sched. Lines
MvT Iss. Val. SiT
Spec.Iss. Val. SIT

| Transaction flow
Incompl.proced. 31

Leg

Purchase Requisition
Third-party

All aux.acct.assgts.
No Update

Sched.Line w/PurReq.

Controls in CS (Schedule line category)

5. Order type “NB” - it will help to generate purchases requisition automatically in the

background while creating sales order in third party process.

6. Item category - purpose of item category in schedule line category :- like sales

documents, MM documents
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also require item category information while creating PR manually. User will assign item
category manually but in third party process we are generating PR automatically in the
background so we are passing item category information from schedule line category to PR.

7. Item category [5]: - item category [5] controls that even we do MIGO in third party
with shipping notification system will treat it as dummy MIGO and stock will not be update.
8. Account assignment category [1]: - It controls that whether to generate inventory

accounting document or not while doing MIGO and PGI (this field controls the cost should
be assigned to any special cost object or not).This also helps to pass on customer
information from order to PR....

9. In copy control between order to invoice (OR - F2) TAS has billing quantity ,F* and
it will help to copy the quantity from MIRO to invoice while creating invoice to customer in
third party process. If we want third party process with shipping notification then we
maintain billing quantity “E” which helps to copy the quantity from MIGO to invoice while

creating invoice to customer in third party process.

Billing relevance ,F“ standard. F means order related billing status according to MIRO.
If we want 3rdparty with shipping notification then we maintain billing relevance as ,G"

and G means order related billing status according to MIGO. Billing relevance , F* controls
that in 3rd party w/o shipping notification if MIRO is not created then system will not

allow to create invoice to customer.

l\_ / l‘ C) Jauos (2
' _},(‘.‘JD‘L‘ p r\ :
\*
v Vendw (1)

= D 2 b\a

*E;‘;u\:na welvaute § cootols that Syhum S Mot allen 15

cveals TovoiCe o Cugdemay w3 onk  MIRO,
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then after cycles va0l -me51n

-me21n-miro -vf01

sales order -va01

Create Sales Document

[[]Create with Reference  paSales . Item Overview . Ordering Party

Order Type ZOR Standard Order-JBF

| Oraanizational Data

Y% & & & NOoe  _WOvcavet

sex (uter B9 Nt e s 44 Tow
FADESHAMNA TCS | e/ LM% Sae

EhieTa Pty FAPESHAANS TS ! e [ LM 2
e, Referencs a2 Net Dea .

P Lt evtrvew omy detd  Ovmwg oy MoOrnres Ty Bodmen Nt e e

o Dl O T Debver Pox
ergere [ W
Diatenry Sk - W
Dy Tk * Prowg das
Card type Lp At
ol Vet Cinte e e
Pyt T Pay Teredate, W' tadation

tr
O o
S on ‘ b BF S Ory, et Gosers
\EE|EE o | . = %
Nizm
Ben Mt rder Crumty L Lasttmes Manend Waws
¥ " " A
W WAt AN
b1 F - T A r 4

sales order saved purchase requested created

s Characteristics

(TR SR TR it
™o
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Standard PO-Domestic 4500001683 Created by PCBDEV
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U pitccstrg | Bleg Dscsanents
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)
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LUMASTER BATOM RAINSOW L .

Individual Purchase Order

Individual Purchase Order is like Third Party Sales but with a difference. ... IPO is similer but
the difference is vendor will send the stock to the company instead of direclty sending to the
customer. And the actual compnay will take the stock and do the delivery / shipping/
invoice to the customer.

vendor is not sending the invoice immediately with delivering the goods to customer.
Without vendor invoice we cannot raise invoice to our customer, so in this scenario we ask
vendor to send shipping notification after delivering the goods to customer. When we
receive the shipping notification then we do MIGO and basing on MIGO quantity we raise
invoice to Customer.

The vendor ships/delivers the materials to the business and business in turn sends the
goods to the customer. The stock considers as a part of inventory and we manage them as
a sales order stock.

[tem Category Group Item Category

BANC TAB
NORM TAB
configurations

1Maintain purchase organisation: - To create PO we require purchase organisation, which is
in MM.
SPRO enterprises structure definition MM maintain purchase organisation new entry
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¥ lr-:j Enterprise Structure
&3 @f Localize Sample Organizational Units
> [;_:3 Definition
’ l:_:; Financial Accounting
’ [;_:a Controling
£d Logistics - General
* 53 Sales and Distribution
Y. l;_‘:s Materials Management
. [;:q Restrictions for the Industry Solution for Defense Forces & Public !
&3 l’:‘g} Maintain storage location
$ [:_:q @/ Maintain purchasing organization

Display View "Purchasing Organizations": Overview

Purch. organization Purch. org. descr. Eﬂ
0001 Einkaufsorg. 0001 -
1000 Reference Pur.Org X

AAAA T e e

2 Assign purchase organisation to company code: -
SPRO enterprises structure assignment MM assign purchase organisation to company
code

> 15:5 Enterprise Structure
- |5 (& Localize Sample Organizational Units
* g3 Definition
&3 Assignment
* &3 Financial Accounting
’ l—c: Controling
’ r;, Logistics - General
’ I—F_:j Sales and Distribution
v Isa Materials Management
s [E:g '@' Assign purchasing organization to company code

Display View "Assign Purchasing Organization -> Company Code": Overvi

Assign Purchasing Organization -> Company Code
POrg Description CoCd 'Company Name Status
0001 Einkaufsorg. 0001 0001 SAP AG. r
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3Assign purchase organisation to plant: -
SPRO enterprises structure assignment MM assign purchase organisation to

v les Enterprise Structure
- |53 & Localize Sample Organizational Units
’ [_5:3 Definition
+ [?, Assignment

=) Financial Accounting

) Controling

v [e3 Logistics - General

=) Sales and Distribution

&3 Materials Management

. [_5:3 @ Assign purchasing organization to company code
* |ga @ Assign purchasing organization to plant

—

Assign Purchasing Organization to Plant

POrg | Description Pint 'Name 1
0001 Finkaufsora. 0001 0001 Plant 0001

4. assign item categories

g3 Sales
> [;:-‘ Sales Documents
’ [::; Sales Document Header
=) Sales Document Item
&3 (& Define Item Categories

> E:q @.} Maintain Item Categories for Fashion Management
) @ Define Item Category Groups

S [;:; @' Define Default Values For Material Type
s (£ Define Item Category Usage

. l:;-‘ (é} Assign Item Categories

o . S

J— P~ T

new entries

Status

Plant
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Change View "ITtem Category Assignment”: Details

5% New Entries [[) F& o) [ B
Sales doc. type ZOR
Item cat.group BANC
Item usage
ItemCat-HgLvItm
Item category TAB

5. customer crated ( xd01 or bp )

1 .mainatain general data , sales area data, company codes
genear data -name ,adress, postal code maintain

03193, role Customer

> Sakes and Dstrbuton ETM Data
2 |Buseess Partner 1003193
Deplay 1 B2 mke USToImer v i

Address | Addeess Ovesvieny Iderdfcaton — Contiol | Pament Trassactions

Narne

Ttk Company

Narne RAMESHAWAR TC5
Sautacon

Saltaton

Scarch Tenrs

Sexch Term 172 TCAS
Specal Customer

Reason Undes.
Commert

Standard Address
v Pt Srevwen
Syeet Address
Street/House mamber pune
Posal Code/Cey 12345% pune
Courtyy IN Iredey Repon
Tene zone IHDIA

P

A RAMESHAWAR TCS | 123456 pune

Statss - Legel Dits | Custooner: Generi Dta | Custorser: Tax Data

Maarasiery
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003193, role Customer

= ' 4 Guentid Data ETMDaa  Rettoeshes

Ll Baaness Partne

Dasplay r 89 roke

Sokes Aven
Sakis Ong
Dtz Oharned

Drvoen

Ortens | Stppag

Ovrhet

Séles Duirer
Costomer Groug
Soles Offce

Sales Group
Authorzatien Goow
ACCOUTE d QRTOMTWY
vt Probusbaty
Item proposs

A8 Cass

Unk of Measure Grp
PP custinmes proced
Cutrency

Excharge Rate Type

Prong/ Retstoy
Proe Growp
Cust e Moondum

Proe st

003153 W AAMESHAWAR TCS [ 173456 tune

rtoe -l

L0 = Sabes Arvins

i3 tch Aren

| By | Pyt Funciois  — Aditond Data - Stitus Cutoman: Toats | Addtonsd Daca

1En Incban Ripes

Buk buyer
Standand

sales area data - sales area , customer pricing procedure maintain

company data- reconciliation data maintain
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003193, role Cust. Bill-To Party

- | ' d Gener il Date ETM Dats  Mlstonshen

L Basnass Parmry

A RAMESHAWAR TCS / 12345 pune
Deaplay n B9 role

» Party ~

i
5

Company Code
Company Code BF Industres Limted (%
Custonmes

Vandar

Custoryers Accosnt Manegement | Customer: Payment Transactons | Custorner: Comespondence | Customer: Insurance
Accouwrt Maragemest
Reconckaton acc Domeste Casbomer
Hend offes

Sart ey

Subsdy Indcastor

furhoraaton Grewp

Farring Growp

Rokase Grong

Vaue Adpstment

Irteress Catoftion
Interest ndkcator
interest Cycle

Mortrs
Lost Key Dete
Last Interat Ron
Reterence Data
frevonns Accoure No
Morsenned Mo
a— .

then after saved

j Cutaoes: ot

Customer: Witbhokdng Tax | Custs

MMO1 create material (THIRD1) | view should be selected maintain BANC - item categoryes

maintain purchasing view - purchasing group [001] save it.

Create Material (Initial Screen)

Select View(s) Org. Levels Data

Material
Industry Sector Mechanical engineering v
Material type Trading Goods hd

Change Number

Copy from...
Material
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| L5" JCIELL VIEW (S ) ‘
k

View

Basic Data 1 -
Basic Data 2 s
Classification

Sales: Sales Org. Data 1

Sales: Sales Org. Data 2

:Sales: General/Plant Data

Foreign Trade: Export Data

Sales Text

iPurchasing

Foreign Trade: Import Data

Purchase Order Text

MRP 1

MRP 2

MRP 3

MRP 4

\Advanced Planning -
|General Plant Data / Storage 1 -

View selection only on request

@l Org. Levels “ Data l@

E] Default Setting Hg’
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", Change Material 213 (Raw materials)

3 5 Addtonal Data

. (Salkes: sales org. 1 4

Materal 213

Descr,

Sakes Org. 4000

Dsstr, Chl RT
Groupng terms

Matl stabistcs grp
Volume Rebate Group
Gen, tem cat. grp
Pricng Ref, Mati
Product hierarchy
Commission Group

SCHEDULE LINE

Change View "Maintain Schedule Line Categories": Details

¥ NewEntries ([}

Sched. ine ¢,

Business data

Debvery block
Movemnent type
Movement Type 1-Step
Order Type

Item category

Acct Assgmt Cat
Update Sched. Lines
MvT Iss. Val, SiT
Spec.lss. Val ST

Transacton flow
Incompl.proced.
Req./Assembly
Avadabity
Prod. socation

iaOrg. Levek

4 Chedk Sareen Data

MASTER BATCH RAINBOW

JBF Salkes Org
Retal

fond g

- N

)

.
)|

BANC

~all

L

CB

NB

w
-

©-)

Indw.Purchase O

Indiv. Purchase Order

GD goods ssue:delvy

Purchase Requstan
Standard

Ind. cust. w/o KD-CO
No Update

Sched.Line w/PurReq,

background while creating sales order .

n
a

Materal Prce Grp
Acct Assrmt Grp Mat,
Item category group

¢ Ttem rel.f.dv

v P.req.delsched
Ext.capa. pannng

Upd. Sched

(5]

Info@ambikeya.com [| www.ambikeya.com || +917746805189

-

FG Goods
Indw. Purchase O

Order type “NB” - it will help to generate purchases requisition automatically in the



mailto:Info@ambikeya.com%20%7C%7C

Rsikeva

6. Item category - purpose of item category in schedule line category :- like sales
documents, MM documents

also require item category information while creating PR manually. User will assign item
category manually but in third party process we are generating PR automatically in the
background so we are passing item category information from schedule line category to PR.

Item category in purchasing document (O) : In the standard system an item in the "normal”
category requires goods and invoice receipts.

billing relevance as ,,G" and G means order related billing status according to MIGO

SALES CYCLES -
VAO1 -ME51N -ME21N -MIGO -MIRO -VLO1N -VF01

Create Sales Document

[[]Create with Reference ~ paSales . Item Overview . Ordering Party . Characteristics

Order Type ZOR Standard Order-JBF
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e Corporate Training

e Instructor LED Training
e Seminars & Workshop Internship

® Mock Interview

e Customised Courses

* Project Support For Implementatio
e Staff Augmentation And Talent

<. SAP Knowledge Hub

info@ambikeya.com||lwww.ambikeya.com||+917746805189


mailto:Info@ambikeya.com%20%7C%7C

